Assignment #2  --  Excel II

Internet Assignment

Planning Your Investments

Download the starter file Investments.xls. You will search for various banks, mutual funds, bonds, or other investment organizations on the Internet.  Choose at least one Bank, one Bond Fund and two Mutual Funds in which you would invest.  Decide on a reasonable amount you can invest each month and divide it up among the four investments.  Keep at least 20% of the money you are going to invest split between the Bank Savings and the Bond Fund.

Do some research on the length of time the fund or institution had been in business.  The rate you will assume in your spreadsheet is the rate of the longest period advertised in the fund or bank prospectus.  For example, one fund may be so new it only has data for the past year, so you have to assume that value going forward, though you know it is no guarantee of future returns.  Another fund may have a five or ten year average interest rate even an average rate “Since Inception”.  Use either the ten year or Since Inception rate whenever possible for assuming your future average rate.  This is just your best guess for now for a What-If scenario.  Adjust the investment amount or apportionment to the various investments and the number of years to see how long it would take to attain one million dollars as the total for all your accounts.

1. Rename the worksheet in which you enter your data to Investment Plan.  Delete all unused worksheets.

2. Enter the institution or fund name in the appropriate cells of the worksheet.

3. Provide the Web Site address for each fund or institution in column E, so your instructor can verify your base data.

4. Enter the monthly investment amount and total number of years in which you would like to achieve this retirement goal in the appropriate cells.  Use formulas in the worksheet to apportion the money across all four investments, leaving at least 20% of the monthly amount split between the Bank Savings and Bond Fund.  In cell B5, enter a formula to calculate the total number of periods.

5. Enter the corresponding average annual percentage rates for each investment as described in the opening paragraphs above.

6. Enter the appropriate function for each investment to calculate what it will be worth at the end of the investment period.  Assume the beginning balance is zero for each investment.  Use the SUM function to total your monthly amounts and your total ending value in appropriate cells.

7. If the results do not equal at least one million dollars, adjust either the monthly amount or the number of years that you save.  Use a reasonable amount you can afford to set aside. (That’s Goal Seek analysis)

8. Save your solution file as Investments-Your Initials.xls, where “Your Initials” are the initials of your name.

The assignment will be graded as 75 points for correctly completing the assignment with additional points (up to a total of 100) for creative formatting, presentation, and additional information.

REMEMBER TO SAVE THIS ASSIGNMENT FOR FUTURE REFERENCE.

