28 INVESTIGATION OF COMMUNIST PROPAGANDA

The CraatrymaN. What are those—summer schools?

Mrs. Do Bors. Summer schools, coworkers” schools.

The Cramman. Are there any other schools?

Mrs. Du Bors. Not to my knowledge. I am not informed iy

regard to them, if there are. ]

Mr. Nevsow. Do the Young Communist League have school meet-
ings once a week in your town ?

Mrs. Du Bois. I can not answer that question directly; I do not
know.

The Cmarman. Is that the art exhibit to which you refer
[exhibiting paper] ?

Mrs. Du Bois. Yes; it is.

The Cmarmrmax. That is the one held here or in Spokane?

Mrs. Du Bors. That is the one held here. It says * Frederick &
Nelson,” but it is the same exhibit.

The CramramaN. Who does that say there it was ar canged throught

Mrs. Du Bors. It says, “Arranged through United States repre-
sentative of the Soviet Union.”

The Cramman. Well, do you know who the United States repre-
sentative of the Soviet Union is?

Mrs. Du Bors I do not. I know the man in charge of the exhibit
in Spokane gave his name as Mr. McKenzie.

The Cramrman. You stated it was arranged through Amtorg and
this advertisement says it is arranged through the United States
representative of the Soviet Union. '

Mrs. Du Bors. My information comes from the sign that was
ip, saying, “ Sent out by Amtorg ”; also information obtained from
the superintendent of the Frederick & Nelson store. He said it was
sent out by the Amtorg Trading Association.

The CratrMAN. Are there any further questions?

Mr. Esuick. Did this speaker make any statement as to the
prevailing religion in Russia ? i

Mrs. Du Bors. Noj; he did not in regard to religion.

. Mr. Esuck. He ¢id not make any statement whether they be-
lieved in a Supreme Being or not? ' )

Mrs. Du Bois. He said, “ If you go to Russia, you can worship
God as you see fit,” and he said, “ It is true that we have destroved
the churches.” That was his statement, as well as I remember. =

Mr. Estick. Had destroyed the churches?

Mrs. D Bors. Yes; had destroyed some churches and built manu-
facturing plants in their places. As to his denying a Supreme
Being, I can not say. o

Mr. Esvick. You sa he made no derogatory st
American Governmentg g ¥ S aten.:ents of the

rs. Du Bors. I did not hear him say anyvthine ¢
1 . erogatory of
the Aml%’ncan Government. v ® i ?

Y. Ksrrox. But in his speech ever hing was favoral J
Russian Government? P yehing able to the

Mrs. Du Boss. Oh, yes.

Mr. Esuick. And the Russian £ )
Moz DUSE: Oh, o sian form of government?
Mr. Estick. That is all.

The Cramymax. Thank you very much.
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TESTIMONY OF W. B. GREELEY

(The witness was duly sworn by the chairman.)

The Crarrman. Will you state your full name?

Mr. GreeLey. W. B. Greeley, secretary-manager of the West Coast
Lumbermen’s Association.

The Crramiran. How long have you held that position?

Mr. GrerLey. A little over two years, sir.

The Cramyax. Does your organization take in most of the big
lumber mills in this section?

Mr. Greerey. Our organization represents about 50 per cent of
the production in the so-called Douglas-fir timber region of western
Oregon and Washington.

Mr. Newsox. And did you want to be heard on the proposition
as to how the Russian imports of lumber and lumber products are
affecting the American industry?

Mr. Greerey. Yes, sir.

Mr. Nersox. Well, will you give it to us as concisely as you can?

Mr. Greerey. Summarized very briefly, this is the situation: Last
year approximately 27.000.000 feet of Russian lumber was imported
mto this United States. This vear, to date, the imports have been
about half of that amount. The actual volume o% these imports
up to the present time has not represented a particular burden upon
our domestic lymber industry, but the Soviet Government has an-
nounced a very large plan of expansion of its lumber industry, indi-
cating, 1f this plan is able to be carried out, that their production
of lumber will be increased from the present figure of about threc
and one-half billion feet annually to a total of about 12,000,000,000
feet. This plan of the Russian’ Government plans marketing the
greater portion of this immense production of lumber abroad.

Mr. Nevsox. I notice the Russians estimate the amount that they
intend to get out in tons. How many thousand feet are there in a
ton, roughly?

Mr. Grerrey. The average weight of a thousand feet of lumber,
as shipped from this coast, would be a ton and a quarter.

Now, we have had an excellent demonstration in the case of Eng-
land what the Soviet Government can do when it sets out to place its
lumber in a foreign market. The Soviet Government now exports
approximately 1,350,000,000 feet of lumber a year and, by virtue of
the low prices, it has practically swept the Swedish and other Scan-
dinavian lumber out of the English marke:. It is now entering
other European markets; it is entering the South American
and South African markets, and it is entering them all on a basis
of very low-price competition. So that while we do not claim the
presen: imports of Russian lumber into the United States consti-
tutes a serions burden upon onr industry, we believe that the menace
of a flood of cheap lumber from that source is such that the policy
of the Government. in reference to admitting Russian forest prod-
ucts, should be clarified and then firmly applied.

The tariff act of 1930 states. in effect, that the products of conviet
labor shall not be admitted into the United States. It carries a
further provision. to become effective January 1, 1932, which applies
the same prohibition to the products of indentured or forced labor.
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Now. a great deal of evidence has been collecied uml.sx.ibxm‘ttg;d to the
Secrétax?y of the Treasury, showing that the fme:\'t‘ pm.« l;('tb of
Russia are very largely manufactured by either ('()H\,l(.th or dr afted
labor. There may be a legal distinciion as to \\‘h.zt‘ lsT;nnvmt
labor and what is indentured or draftgd Ia mx.n l}e re-
port submitted by the American cnn_stgl :ﬂ.« 5 ¢ .\mfox"s,
Finland. contained very clear evidence, submitied by escaped pris.
oners from many of these camps, to the effect that the Russx-an
lumber camps are largely manned with impressed hxbar—p.ouple'“ho
have been exiled for political reasons, as well as people against whom
some specific sentence of imprisonment has been nnppsml. '
Now, we do not wish to criticize the policy m"zu-tmn‘nf the De-
partment of the Treasury, because we do not claim to know all of
the legal distinctions that must be observed: but the fact remains
that, in the face of conclusive presumptive evidence, this t‘“m of
convict labor is being largely employed in the praduction of Rus-
sian lumber and pulpwood, the Treasury Department apparently
has held that the objectors to these importations must prove that
convict labor was employed in the manufacture of this particular
cord, or this particular cargo of pulpwood. And if they are inter-
preting the law correctly in that reS}{gcig, we urge that the law be
modified and that the policy of the United S.ates be very clearly
established that the products of convicts or indentured labor sl;ail
not be admitted, and that the burden of proof thai the law is being
complied with should rest upon the importer. We also urge, to
clarify this policy, that the present provision of the tariff act in
respect to indentured labor, which does not become effective until
1932, should be made effective at the earliest possible date. :
Now, I want to sugplement that generalr statement very briefly
with a little picture of our situation here. The lumber industry of
western Oregon and Washington represents the basic industry of
the region as regards employment. It supports approximately 65
per cent of the pay rolls of these two States. The lumber industry
at the present time is seriously depressed from inability to market
its products. Our mills are now running at less than one-half of
their normal capacity; our logging camps are operating at not over
40 per cent of their normal capacity and, in the two States, probably
between 40,000 and 50,000 logging-camp and sawmill workers are
now without employment; which, of course, adds greatly to the
general depression. The east coast market of the U'nited States,

where we come directly in competition with the Russian lumber,

normally absorbs about one-fifth of the lumber products of western
Oregon and Washington. During the present time that normal
consumption has been greatly reduced and, to the extent that lumber
from Russia is admitted into that territory, the lumber from other
portions of the United States will be reduced.

The issue has been raised, or the question has been raised. that
Russian lumber is of a somewhat different quality from that pro-
duced in the western United States. That is not true when we
consider the entire range of production in this region. . The Russian
lumber comes between our No. 1 common, which is usetl for general
construction, and our shop grades, which are used for manufacture
into sash, doors, and a large variety of millwork prodiucts, and the
prices at which Russian lumber has’thus far been sold in the United

S
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States do constitute severe competition with the grades of lumber
produced in the Western States adapted for comparable uses.

I have just recently visited a mill on the Oregon coast, a small
mill, which had over 2,000,000 feet of spruce, shop lumber, in stor-
age, that they could not move for lack of a market—a mill that is
now shut down because of inability to move its products. Now
that type of lumber competes directly for millwork shop purposes
with the Dbest of the Russian lumber and, as between the spruce
production of the western pine, as well as Douglas fir and hemlock
production, our mills are in a position to supply any grade of lum-
ber for any purposes that might be supplied by the lumber from
Russia. And certainly the competitive situation to-day in prices.
of lumber are such that Russian lumber can only be sold by the
severest kind of price competition with the domestic product.
Within the last 17 months the average price received by the west
coast sawmill has declined approximately $5.75 per thousand board
feet, affecting practically all grades, and that decline in price has
forced our mills into a situation where, to-day, there are some 140
institutions on this coast that are completely shut down for in-
ability to market their product. So that we feel the importance of
protecting the American market at least from this type of conviet-
made or draft-labor-made product is such that we are justified in
bringing it to your attention. The competition, in the last analysis,
comes down to that between convict labor and American labor.

Nothwithstanding the depression in the lumber industry, which
is very severe, the great majority of the mills have maintained
the scale of wages which has been established here by an organiza-
tion called the Loyal Legion of Loggers and Lumbermen, in which
the employees and the employers are both represented. That is
the principle of the labor organization, which has dominated the
sawmills and logging camps of the West—mutual representation;
equal representation of employer and employee, and that organiza-
tion has a representative here whom I hope you can hear——

The Cramrmax. What is his name?

Mr. Greevey. Mr. Chisholm—as to the fixed scale of wages from
time to time, which have generally been observed. And to-day, in
the face of this depression, the majority of our sawmills and logging
camps are adhering to that scale of wages—a minimum of $3.40 per
day, and from that point on up covering the more highly paid
positions.

Now, in the last analysis, gentlemen, this convict-made lumber
from Russia represents competition between forced labor and Ameri-
can labor. In our product here on the west coast nearly 50 per
cent of the price received by the manufacturer represents the labor
cost, and that has gone in the pay roll, and it is with that labor
;hlat the most severe effect of such competition will ultimately be

elt.

Another phase of it I would like to mention is the competilion be-
tween confiscated timber and timber which is on the tax rolls, which
carries all the burdens and obligations of private ownership. and
which is one of the most important sources of public revenue to the
West. The timber which Is being manufactured by the Russian
Government is either timber of the old crown or timber which was
confiscated at the time of the revolution. It istimber that represents
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zero on the books of the Soviet Government. Our timber here,
which is now being manufactured very largely, represents timber
which, for 30 years or more, has been in private ownership. is paying
taxes to the State and community ; it has very largely built the high-
ways and many other public improvements and 1mstitutions of this
country—timber in whose cost to-day the element of taxation is the
largest single factor—taxation carried for a long period of‘ years,
Now, in admitting Russian lumber, manufactured from confiscated
timber, you are putting the confiscated tree in competition with the
taxpaying tree of this country. ) ] )

I would like to emphasize that point and I think that is enough
for me to say, unless you have questions to ask. o

Mr. NeLsoN. Mr. Greeley, I think the fact that the committee is
interested in your situation here and sympathetic with it is attested by
the fact we are going somewhat out of our jurisdiction to take this
evidence here this morning. You understand that?

Mr. Greerey. Yes, sir. o

Mr. Neusox. I know we are all very much interested in it and the
information you have given us may be of value when Congress
reconvenes. . ]

Mr. Greerey. Mr. Thorpe has given me these figures which I
would like to use in answer to one of your questions, Mr. Chairman.
The American Pulp & Paper Association has estimated that the im-
ports of Russian pulpwood in 1930 would amount to 280,000 cords
and that the probable point which their imports would reach would
be about 500,000 cords a year, which would be more than one-third
of the present total imports of pulpwood. . .

The Cmammax. If your figures are accurate, the importation of
pulpwood is far more serious than the importation of timber?

Mr. Greerey. At the present time.

The CuarmaN. Because the amount of the timber being brought
in—100,000,000 feet, approximately—is only a small proportion of
the total output of the timber? ) i

Mr. GreeLey. Yes; at the present time X think the importation of
pulpwood is more serious than that of lumber.

The Crairmax. You are looking to the future?

Mr. GreeLey. We fear the full swing of this soviet program.

Mr. Newson. Do you export much lumber?

Mr. GreELEY. Yes, sir; about 15 to 18 per cent of our production.

Mr. Nrwson. Of course, this Russian lumber would interfere with
your export business?

Mr. GrerLeY. Yes, sir.

Mr. Nerson. Do you make any plywood up here in Washington?

Mr. GreeLeY. Yes, sir.

Mr. NersoN. To any considerable extent?

Mr. GreeLey. Yes; 1t is quite a large industry here.

Mr. Nerson. I understand the Russian Government is centering
on the manufacture of plywood now.

Mr. Greerey. That is one of their products.

Mr. Esuick. Mr. Greeley, this lumber, whether it ix the product
of convict labor, or forced labor, or indentured labor—by whatever

term .you call it, the result is the same, is it not. on the markets of
the world ?
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Mr. GreeLey. Yes, sir.
cally no labor cost.

Mr. Esvicx. It does not make any difference whether you term it
convict, indentured, or forced?

Mr. GreeLEY. Yes, sir.

Mr. Esvtrck. It is the cheapness of production that affects the
market, is it not?

Mr. Greevey. Yes, sir.

Mr. Esuicx. As I understand you, your general lumber prices
have declined something like $5.75¢

Mr. GreeLEY. $35.75.

Mr. Estick. Per thousand feet?

Mr. Greerey. Per thousand feet.

Mr. Esuicx. That represents a very handsome profit on lumber,
does it not ?

Mr. Greerey. It would, indeed.

Mr. Esvick. If the present condition continues to exist, or the
Russian Government is permitted to carry out its policy and increase
its imports to America of lumber, what is the ultimate effect on the
Iumber industry in America, and especially of the Northwest?

Mr. Greerey. If the Russian Government were able to carry out
even one-twelfth of its outlined program-—of its announced pro-
gram—the effect upon the lumber industry of the Northwest would
be extremely serious. It would mean a competition that we could
not meet and the only effect would be to put out of operation exist-
ing mills until the process of forced elimination reduced our cut
down to what we could market after the Russian lumber had taken
its share.

Mr. Esvick. Even though they are able to maintain the present
standard and to hold the prices as they are, it means yvour smaller
mills must go out of business. does it not?

Mr. GrerrLeEy. Yes, sir. The present prices are not living prices.
If the present prices continue for another year there will be very
Little lumber industry in the Northwest.

Mr. Esvicx. It means only the stronger mills can survive, does
1t not

Mr. Grervey. And scarcely any of them at the present market.

Mr. Esuick. And in a large measure this present condition is
chargeable to the Russian lumber situation?

Mr. Greerey. No. T would not want to say that the present im-
ports of Russian lumber have had a large part in the present situa-
tion. Tt has been one of the factors. but the main thing we fear is
a very substantial increase in the imports of Russian lumber would
make their competition progressively more serious.

Mr. Esuick. And that is one part of the 5-year program?

Mr. Grerrey. That is part of their S-year economic program.

Mr. Esurck. One of the elements of it? '

Mr. GreeLEY. Yes, sir.

The Crmarryrax. In other words, although the importations of
100,000,000 feet is not the main factor in the market depression at
the present time, you are fearful that if that is increased it will con-
tinue this depression in the lumber industry in the Northwest?

Mr. Grerrey. Yes. Russian lumber is one of the factors, but T do
not want to say it is the main one.

It is a product in which there is practi--
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. The Crarraax. What you believe is that if the
mcreasc:d 1t will continue this depression here?
Mr. Greerey. Yes
The C‘(H:\IRMAN; And of unemployment and low wusres ?
Mr. GreeLey. Yes, sir. T
. The Crarryax. Do you employ many foreigners in the
ndustry here? . »
Mr. Greerey. Very few.
The (;HAIRMA.\'. Mostly American citizens?
¥ﬁ %REELI-:Y. Mostly American ¢ tizens.
e CHAIRMAN. Are there e st~ i i
dustry? many communists in the lumber i
; Mr. Greerey. Well, there are a fow.
ton 1s very great. I think Mr. Chisholm
m(r)lx‘-;al intelligently than 1.
e Cramrayrax. Thank you very ¢
[ AN, erv mite
tatios 3 v much for vour very cle;

‘mportation is

humber

I do not think the propor-
could answer that question

I hresen-
TESTIMONY OF ANGUS D. CHISHOLM

(:I‘Ile witness was duly sworn by the chairman )
The Cratraax. What is vour full name? .
Mr. Crisnorar. Angus D. Chisholm.
TIhe 8HAIRMAN. What organization do you represent ?
o T tmsHoLM. The Loyal Legion of Logwers ar I Lumber
o oL | geers and Lumbermen,

The Crmamraan. W Siti
) MaN. Wh ;. 1 i
tiorh at position do you hold with thut oreaniza-
- 81;?1;1?{1?; %;tn;t mz;nagzer of the Puget Sonnd territory
AIRMAN, w long have vou he ' o
¥r. Crorommay” faow long vou held that position ¢
Mhe gg.amn.-\x. What does that include?
e ::v ii{HISﬁ-IOLM. Tl_mt -lnclpdes field supervision i
e ork the orgamzation is designed for.
l‘{im ards and regulating conditions so f
P ei to Cthe lumber industry in the Northwest
e H 3 . .T. A ... " -
odge fgrg?.ﬂ}’iﬁsﬂqlit%g%ggll tlhe cox;nm_ttoe, briefly, what knowl-
pee AR ; along the lines of the testimony you
r. Crismorm. YWell ;
N S - Well, my own personal belief s
it , My personal belief is that the folks
in the communistic movement is umderestinated. a;n;:

affe er i
cts the lumber industry of the Northwest. It has been stated

that the p
e past two Years has seen more development in that move-

ner time, and I think that is true.  The develop-

: st followts_along a regular ratio

and {ner it . Aat 1s, standards of waces

n unemployment as affecting the lumber indu::;:;

loast halt oy Poch than melroent S very marked and affectine at

of the normal employees in the lumber

i I::_nd,t to a certain extent. to

mally the mork.© ¢ ganmzation 1s increasing.  Nop-
the pact Eamien the mills and the camps, outside of those w o

Ve been active in the I y ‘ e vho in

. - organization, whe .
es have 2 n, waen employ-
g been satisfactory, but for the most partit},é‘.

1 earrying out
which s establishing
ar as the membership ap-
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have been fairly well satisfied with conditions as they have been—
naturally desiring better wages and better working conditions all
the time, which is one of the functions of the organization I repre-
sent. But as unemployment has increased there has been a tendency
in some districts to decrease the wage; then, of course, as men are
thrown out of employment and have not established any savings
account—which they could not with the wages that were paid—they
are potential members, at least, for any organization that can indi-
cate to them that by changing their tactics or changing their lines
of thought they can improve the conditions under which they have
to work and get more livelihood.

The Crarrmax. What is the connection between the I.. W. W.
and the Communist Party?

Mr. CrismorLy. I do not think there is any. I do not say there
is not any, but I do not know if there is any. The I. W. W, which
was fostered by dyed-in-the-wool radicals—that is, everything they
advocated were radical activities and sabotage—I do not believe there
is much of that connected with the communist organization work,
and I think the communist movement is headed and the work is
carried on by a group that is vastly more intellectual and have
better judgment and know better how to organize and to go ahead
with the work and develop sympathy than anvbody connected with
the I. W. W. movement. That is the case in the lumber industry.

The CnamyaN. Do many of the former members of the I. W. W.
join the communuist movement here?

Mr. Cursnory. I presume there were quite a few; ves, sir.

The Cuamryax. Have you any other information to present in
recard to the communist movement in the lumber industry?

Mr. Cuismory. Well, of course, when there is wage reduction, or
the lengthening of hours, or temporary shut-down—particularly
wage reduction, which in some cases has brought about a condition
of strike on the plant in the locality where that has happened—it
has given the folks in the communist movement a better opportunity
to spread their gospel and thought in that particular district, and
that is being done regularly in the lumber section of the northwest,
particularly Grays Harbor.

The CramyaN, Is that where they have had a strike?

Mr. Cursnony. Yes: they have two strikes in Grays Harbor.

. The Cnarrvax. Did the communists try to talke over that strike?

Mr. Carssory. I would not say the communists tried to take over
that strike, no; but I believe, from reports and from talking with
the men who have been out on strike, that a good deal of their fight,
in carrving the strike out to the extent they have, has been on account
of the sympathy which has been developed with the communist
movement.

The Caamssax. Is there anything else you want to tell the com-

“mittee?

Mr. Caissora. I do not know whether it is proper to inject this,
but the thing that the employees in the lumber industry are
concerned with chiefly is not only getting a good wage, but
having a reasonable security in their position. And as I have
said, the average worker—and I come in contact with thou-
sands of them in the lumber industry—when they are em-




