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Trump's Plan to Bring
Back Manufacturing
Isn't Crazy

Reshoring producticn would be good for the economy. Jiest don't expect a boom in blue-
collsr joba.

Iy Bzah Bt

The head of Presidsnt Donald Trump's Mationzl Trads Council, Pater Mavarro, haz bean
making wavaEs recantly, with an op-ed in the Wall Street Journal and a spasch to tha
Frational association of Boziness Economists.

The bad nawrs i that Wavarro still uses somse dodsy sconomics when arguing for lovwar
trade deficits. As]explzinad last Dacemnbear, lovrering trade deficits doasn't necassarily
=ive gross domeastic product a boost. Mavarro should stop nsing this talking point.

That zaid, Mavarro's vovr to "reclaim all of the supply chain and manufacturins
capability” that the U.5. has lostin recent decadas izn't necessarily a bad thing. Thers
218 =ood reasons towant to revitalize U, manufaciuring and lower the trade deficit --
gz longz as it's dons in the risht way, and as= long a5 expectations are appropriately



What 2 manufacturing ravival definitaly wenldr't do is bring back good old-line
manufacturing jobs. The U5, is a rich country, meaning that its comparative advantass
in manufacturing lies in capital-intensive, hish-valus-addad goods -- samiconductors,
industrial machinary, aircraft and pharmaceuticals. Thoss ars the kinds of things that
are mostly mads by machins tools and robots, not by human beings workins on an
as=sembly lina.

To zaawhat 2 ULS. manufacturing export boom would look like, vre nead only consider
Garmany. Garmany is a rich, productive country with a very large trade surplus. It's
succaeding at doing exactly the kind of thing Mavarro wants. But the percantage of
Garman workers emploved in the manufacturing sactor has gsons dovm and dowm, just
as it hasinthe U.5.-

Where Have All the People Gone?

Parpant=ge of German work fores in manufaoturing.
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S0 even if the U5, manazses to bring manufacturing back, it wouldn't recreats the
widespread industrizl employment of the 1950s and 1960=.

But thers are planty of other reasons to wrant to bring supply chains back to tha TS,
High-valus-added manufacturing -- robot factories pumping out goods -- craates jobs
for Americans in other ways. As economist Enrico Moretti explains in hiz book "The
Maw Gaosraphy of Jobs," high-tech manufacturing craztes hisher-paying service-sector
jobz in a local area. The dollars that come into a toem with a robot factory Zat spant on
doctors and waiters and personal trainers, and the money circulates throughout the
community, leaving avaryone bettar off.

Manufacturing might also have some special properties. Productivity growth is usually
higher in manufacturing than in other industriss. Part of that iz becauss it's sasisr to
automata the production of goods than the provision of services. And as enginsars ks
Intel Corp. co-founder Andreww Grove wears fond of remindins us, manufacturing also
creatas knowladga spillovers via the supply chain -- the place where electronics ars
madea iz also probably going to have an adee in advanced battary tachnolosy.




